NGAN HANG NHA NUOC  CONG HOA XA HQI CHU NGHIA VIET NAM
VIET NAM Péc lip - Ty do - Hanh phiic

Sé: §HOY /NHNN-HTQT i Noi ngay 9§ thang 7 ndm 2010
V/v thong bdo vé viée ap dung

Thoa thudn xir ly vi pham ¢hung

cua WB

Kinh giri:

Cac Bo: Tai chinh, B K& hoach va Piu tu, Tu phép, Ngoai
giao, Giao thong Van tai, Cong thuong, Nong nghiép va Phat
trién Nong thon, Y té, Gido duc, Tai nguyén va Mdi truong,
Cong thucmg, Xay dung;

UBND céc tinh/thanh phd: Ha Noi, H6 Chi Minh, Quang
Binh, Binh Dinh, Khanh Hoa, Pa Ning.

Tap Poan dién luc Viét Nam, Tong Cuc thué,

Tai cong vin sé 5010/VPCP- QHQT ngay 19/7/2010, Thi tuéng Chinh
phu da ddng y ap dung Thoa thudn xit Iy vi pham ap dung chung cho cac Du an
vay von Ngin hang Thé gioi (WB) va sira d6i céc Hiép dinh ctia WB c6 thu moi

dam phan ban hanh vao trong hodc sau ngéy 1/5/2010 dé thuc hién Thoa thudni
xir ly vi pham ép dung chung cua WB va giao NHNN va théng bao cho cac co

quan chu quén c6 sir dung von vay WB vé viéc ap dung Thu thoa thuan nay.

‘Theo théng bao cia WB, ngay 9/4/2010, WB da ky “Thoa thuédn giira cic
%én vé xit Iy cac vi pham trong hoat dong dau théu , hay goi cach khac la “Thoa
thuén xir ly vi pham ap dung chung”. Thoa thudn ciing da dugc ky bdi 04 Dinh
ch@ Tai _chinh Quoc té bao gom: Ngén héng Phat tnen Chau Phi, Ngén hang
Ahat tnen Chau A, Ngin hang tai thiét va Phat trién Chau Au va Ngén hang
Phat trién lién M§. Theo Thoa thudn ndy, cic hinh thic xir phat nha thau vi
pham do m{t Pinh ché Tai chinh Quéc té thi hanh ciing s& dugc cic Dinh ché
Tai chinh Quéc té khic cung ky Thoa thuén 4p dung. Box véi WB, thoa thuén
nay c6 hiéu lyc vao thang 6/2010 va s& dugc ap dung d01 véi tat ca cdc du 4n
duge tai trg bdi Ngan hang Tai thiét va Phat trién qudc té& (IBRD) va Hiép hoi
Phat trién Qudc té (IDA) c6 thu moi dam phan ban hanh vao hodc sau ngay
1/5/2010.

Thye hién y kién chi dao ciia Thi tuéng Chinh phi, NHNN xin giri cac
Co quan Thu WB ngay 29/5/2010 va ngay 11/6/2010 li€én quan dén viée tien
hanh sira ddi cac Hiép dinh phap ly cua cac Chuong trinh/Du 4n sir dung von
vay IBRD, tin dung IDA va von vién trg IDA ¢ thu moi dam phan ban hanh
vio hodic sau ngay 1/5/2010 dé thyc hién Thoa thudn trén va dé& nghi Quy Co
quan thong bao tdi Chu diu tu, cic nha thiu va cic don vj thuc hién lién quan
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dén du 4n sir dung vén vay WB biét va thyuc hién Thu sira ddi cac Hiép dinh dé
thuc hién Thoa thuin vé xir Iy vi pham chung ctia WB.

Mong nhdn su quan tim phdi hgp cia Quy By./. &~

Noi nhin: KT.THONG POC

- Nhu trén; PHO THONG POC
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Tne World Bank 1818 H Street N.W. (202) 473-1000
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT Washington, D.C. 20433 Cable Address: INTBAFRAD
INTERNATICNAL DEVELOPMENT ASSOCIATION U.sSA. Cable Address: INDEVAS

June 11, 2010

Mr. Nguyen Van Giau
Governor

State Bank of Vietnam
47-49 Ly Thai To Street
Hanoi

Vietnam

Dear Governor Giau,

Cross-Debarment by International Financial Institutions.
Amendment to Legal Agreements for International Bank for Reconstruction
and Development and International Development Association Financings

I. We refer to the legal agreements for the projects set out in the Attachment to this
Amendment Letter (the “Legal Agreements”) between the International Bank for Reconstruction
and Development (IBRD) / International Development Association (IDA), and the Socialist
Republic of Vietnam (the “Recipient”). We also refer to our letter (attached) dated May 29, 2010
informing the Socialist Republic of Vietnam of the approval by the Boards of the World Bank
Group (referred to here as the “Board”) for the Bank to enforce debarment decisions made by
International Financial Institutions with which the World Bank Group has signed an Agreement
for the Mutual Enforcement of Debarment Decisions.

2

0958693,

2. As endorsed by the Board, the Bank proposes to amend existing legal agreements with all
Recipients of Bank Financings to make applicable this cross-debarment regime to:

(i) all new contracts for which the notification of award is issued and/or the contract
signed after the effective date of the respective amendment letter; and

(ii) all existing contracts whose scope, price or other terms are subject to material
modification after the effective date of the respective amendment letter.

3. In this respect the Bank proposes to amend the Legal Agreements as set out below.
4. For purposes of this Amendment Letter the following terms have the following meanings:

(a) “Amendment Letter” refers to this letter;

(b) “Agreement for the Mutual Enforcement of Debarment Decisions” means the
agreement dated April 9, 2010 entered into among African Development Bank
Group, the Asian Development Bank, the European Bank for Reconstruction and
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Development, the [nter-American Development Bank Group, and the World Bank
Group as such agreement may be amended from time to time;

(c) “Bank” means IBRD with respect to an IBRD Loan, [DA with respect to an IDA
Credit or IDA Grant, or both IBRD and IDA as the context requires;

(d) “Financing” means an IBRD Loan, DA Credit or [DA Grant provided by the Bank
to a Recipient;

(e) “General Conditions” means the General Conditions applicable to the Legal
Agreement as such term is defined in the Legal Agreement;

(f) “International Financial Institution™ or “IFI” means the African Development Bank
Group, the Asian Development Bank, the European Bank for Reconstruction and
Development, the Inter-American Development Bank Group and any other institution
that joins the Agreement for the Mutual Enforcement of Debarment Decisions in
accordance with its terms;

(g) “Recipient” means a Borrower or Recipient of Financing, as such term is used in the
Legal Agreement,

(h) “Project” means the project defined as such in the Legal Agreement

(1) *Project Implementing Entity” means the entity referred to as such in the Legal
Agreements or an entity with which the Bank has entered into a Project Agreement
for purposes of implementing the Project, or part thereof, and

(j) “World Bank Group” is comprised of the International Bank for Reconstruction and
Development, the International Development Association, the International Finance
Corporation, the Multilateral Investment Guarantee Agency and the International '
Centre for the Settlement of Investment Disputes.

5. Through this Amendment Letter, the following Annex is added at the end of each Legal
Agreement:
“Annex
Section 1. (a) A firm or an individual or a Project Implementing Entity or Recipient
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(other than a Member Country) that has been found by an IFI to have engaged in fraudulent,
corrupt, coercive or collusive practices in connection with the use of the proceeds of
financing provided by such IFI, may be declared ineligible by the Bank on the terms set by
the [FI to:

(1) be awarded a Bank-financed contract;

(ii) be a nominated sub-contractor, consultant, manufacturer or supplier, or service
provider of an otherwise eligible firm being awarded a Bank-financed contract;

(111) benefit from a Bank-financed contract, financially or otherwise; and

(iv)  otherwise participate in the preparation or implementation of the Project or any other
P P prepa ]
project financed, in whole or in part, by the Bank.

(b) The provisions set out in Section 1(a) to this Annex apply to: (i) all new contracts
for which the notification of award is issued and/or the contract signed after the effective date
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of the Amendment Letter; and (ii) all existing contracts whose scope, price or other terms are
subject to material modification after the effective date of the Amendment Letter.

Section 2. An additional event of suspension under the applicable provisions of the
General Conditions shall be as follows: the Recipient (other than the Member Country) (if
applicable) or the Project Implementing Entity (if applicable) has been declared ineligible by
the Bank to receive proceeds of any financing made by the Bank, as a result of a declaration
by an [FI that such Recipient or Project Implementing Entity is ineligible to receive proceeds
of financings made by such IF[ or otherwise to participate in the preparation or
implementation of any project financed in whole or in part by such IFI as a result of a
determination by such IF1 that the Recipient or the Project Implementing Entity has engaged
in fraudulent, corrupt, coercive or collusive practices in connection with the use of the

proceeds of a financing made by such IFL

Section 3. The Recipient shall cause the Project Implementing Entity (if applicable) to
carry out the Project in accordance with the provisions set out in this Annex.”

6. All terms of the Legal Agreements not hereby amended shall remain in full force and
effect.
7. The proposed amendments set out in this Amendment Letter are hereby submitted

your consideration on an absence of objection basis. Accordingly, in the absence of an objecti
(to be communicated to the Country Director in writing by close of business on June 25, 201
the Legal Agreements shall be considered to have been amended in accordance with the terms
out in this Amendment Letter. The Bank requests the Recipient to notify ail relevant Proj

Implementing Entities of the above amendments to the Legal Agreements.

Sincerely,

Victoria Kwakwa
Country Director, Vietnam
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Attachment

Name of Project

Financing Number

Mekong Transport and Flood Protection Project CREDIT NUMBER 3448-
VN

Additional Financing for Mekong Transport and Flood Protection CREDIT NUMBER 3448-

Project 1-VN

Primary Education for Disadvantaged Children Project CREDIT NUMBER 3752-
VN

Ho Chi Minh City Environmental Sanitation (Nhieu Loc-Thi Nghe | CREDIT NUMBER 3475-

Basin) Project VN

Ho Chi Minh City Environmental Sanitation (Nhieu Loc-Thi Nghe | CREDIT NUMBER 4708-

Basin) Project VN

Road Network Improvement Project CREDIT NUMBER 3843-
VN

Vietnam Water Resources Assistance Project CREDIT NUMBER 3880-
VN

Forest Sector Development Project CREDIT NUMBER 3953-
VN

System Efficiency Improvement, Equitization and Renewables CREDIT NUMBER 3680-

Project VN

Urban Upgrading Project CREDIT NUMBER 3887-
VN

Urban Upgrading Project CREDIT NUMBER 4604-
VN

Natural Disaster Risk Management Project CREDIT NUMBER 4114-
VN

Urban Water Supply Development Project CREDIT NUMBER 4028-
VN

Second Rural Energy Project CREDIT NUMBER 4000-
VN

Second Rural Energy Project CREDIT NUMBER 4576-
VN

Public Financial Management Reform Project CREDIT NUMBER 3767-
VN

Third Rural Transport Project CREDIT NUMBER 4150-
VN

Red River Delta Rural Water Supply and Sanitation Project CREDIT NUMBER 4115-
VN

Additional Financing for Red River Delta Rural Water Supply and | CREDIT NUMBER 4710-

Sanitation Project VN

Vietnam Information and Communication Technology CREDIT NUMBER 4116-

Development Project VN

Mekong Regional Health Support Project CREDIT NUMBER 4153-
0-VN

Second Higher Education Project CREDIT NUMBER 4328-
VN

Coastal Cities Environmental Sanitation Project CREDIT NUMBER 4253-
VN

Vietnam HIV/AIDS Prevention Project IDA GRANT NUMBER
152-VN

Second Payment System and Bank Moderization Project CREDIT NUMBER 4041-
VN
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Northemn Upland Health Support Project CREDIT NUMBER 4398
-VN

Hanoi Urban Transport Development Project CREDIT NUMBER 4347-
VN

Mekong Delta Transport Infrastructure Development Project CREDIT NUMBER 4306-
VN

Second Transmission and Distribution Project CREDIT NUMBER 4107-
VN

Customs Modernization Project CREDIT NUMBER 4123-
VN

Road Safety Project CREDIT NUMBER 4073-
VN

Da Nang Priority Infrastructure Investment Project CREDIT NUMBER 4402-
VN

Financial Sector Modernization and Information Management CREDIT NUMBER 4505-

System Project VN

Livestock Competitiveness and Food Safety Project CREDIT NUMBER 4649-
VN

School Education Quality Assurance Program CREDIT NUMBER 4608-
VN

Local Development Investment Funds Project CREDIT NUMBER 4609-
VN

Northern Delta Transport Development Project CREDIT NUMBER 447
VN

Vietnam Land Administration Project CREDIT NUMBER
4407-VN

Rural Distribution Project CREDIT NUMBER 4444-
VN

Tax Administration Modemization Project CREDIT NUMBER 4361-
VN

Third Rural Finance Project CREDIT NUMBER 4447
-VN

Vietnam Avian and Human Influenza Control and Preparedness CREDIT NUMBER 4273-

Project VN

Renewable Energy Development Project CREDIT NUMBER 4564-
VN

Ho Chi Minh City Investment Fund for Urban Development Project | CREDIT NUMBER 4329-
VN

Agriculture Competitiveness Project CREDIT NUMBER 4518-
VN

Advance Agreement for the Preparation of Q6960-VN

Proposed Hai Phong Urban Transport Development Project

Central North Region Health Support Project CREDIT NUMBER 4688-
VN _

Second Northern Mountains Poverty Reduction Project CREDIT NUMBER 4698-

VN




The World Bank
8% Floor, 63 Ly Thau T, Hanos. Vietnam

VICTORIA KWAKWA
COUNTRY DIRECTOR

May 29,2010

H.E Mr. Nguyén Van Giau
Governor

State Bank of Vietnam

47 Ly Thai T4, Hanoi

Dear Governor Giiw.
Ref: Cross Debarment Notification

I'am pleased to inform you that on April 9, 2010 the World Bank Group signed an
“Agreement for Mutual Enforcement of Debarment Decisions™, more commonly referred
to as the “Cross-Debarment Agreement.™ The agreement was also signed by four other
Multilateral Development Banks (MDBs) including: the African Development Bank, the
Astan Development Bank, the European Bank for Reconstruction and Developmient and
the Inter-American Development Bank.

This landmark agreement is a major step in the global fight against fraud and corruption
and a significant input to ensuring that scarce development resources reach their intende
beneliciaries. Under the new agreement, sanctions imposed by ene MDB will also be
entorced by the other signatory MDBs.

We anticipate that the agreement will become effective in June 2010, It will apply to all
IBRD and IDA-financed projects for which an invitation to negotiate was issued on or
alter May 1. 2010, In addition, to help prevent integrity risks in all ongeing projects and
create consistency across the portfolio, you will be receiving an amendment letter shortly,
that will erable the application of the cross debarment regime 10 new contracts under
existing Banx-supported projects.
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Sincerely vours,

Victoria hwakwa

Teiephona (S4-4) 35346630 Fucsumie: (84-4) 39345597



